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2026 Will Have Scary Headlines, Just Like The

Rest
Chart Of Fears

Dow Jones With Major Geopolitical Events Since 1900
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The Bull Was Back In 2025, Which Reminds Me
Of A Joke
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[ I'm making a

movie about
composers. I'm

\ playing Beethoven

Y|\



The Bull Was Back (er Bach) In 2025

movie about | | 5 |
| composers. I'm | not sa rlng |
playing Beethoven |
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Let’s Recap 2025

WALL STREET FORECASTS HAVEN'T FULLY
RECOVERED FROM TARIFF TURMOIL

S&P 500 year-end 2025 price targets

7100 INITIAL FORECAST TARIFF REACTION LATEST

7,000 o « 7,007 WELLS FARGO

+ 6,700 BMO

6,600 GOLDMAN SACHS
» 6,550 DEUTSCHE BANK
*1 6,500 MORGAN STANLEY
6,500 YARDENI

6,300 BANK OF AMERICA
6,300 CITI

+ 6,050 BARCLAYS
+ 6,000 J.P. MORGAN
~*1 5,950 OPPENHEIMER

« 5,730 RBC

.| 5,600 EVERCORE 151
5,600 HSBC

-
SOURCE: YAHOO FINANCE + AS OF JULY 8, 2026 Wh“[flnance

Y|\



Lifeblood Of A Bull Market Is Rotation

2025 benefited from Mag 7 contributions, but it
was far from a top heavy year

Contributions to S&P 500 Total Return for 2025
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Data source: Carson Investment Research, Factset 12/31/2025 @sonusvarghese

\ CARSON

2025 saw less dominance from the Mag 7
Contribution to S&P 500 Total Return

= Magnificent 7
Other 493

—Total Return

30%
26.3%
25.0%
I
25% —
20% 17.9%
—
15%
10%
5%
0%
2023 2024 2025
Data source: Carson Investment Research, Factset 12/31/2025 @sonusvarghese

\ CARSON

Y|\



Key Lesson To Know

Putting 2025 In Perspective

S&P 500 Index Max Pullback Per Calendar Year Average
40% 10.3%
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When In Doubt Diversify It Out

The Carson Quilt Chart
Retums for Major bMarked Indces (3011-2025)
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Outlook 26: Stocks and Bonds

The information included herein is for informational purposes and is intended for use by advisors only, and should not be copied, reproduced, or redistributed without consent of CWM, LLC. Carson Partners offers investment advisory services through CWM, LLC, an SEC Registered »‘
Investment Advisor. Carson Coaching and CWM, LLC are separate but affiliated companies and wholly-owned subsidiaries of Carson Group Holdings, LLC. Carson Coaching does not provide advisory services. ‘
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Why Did God Create Economists?
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Why Did God Create Economists?

To make weathermen look good!
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Carson’s
Leading
Economic
Index

The Economy Is
Running Near Trend

e Our proprietary Leading
Economic Index is
signaling near-trend
growth in the US.

Z-Score

-3.0

US Economic Activity Running Along Trend, With No Sign of Deterioration Typical of Recession
Carson Proprietary Leading Economic Index - USA
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Consumer Balance Sheets Are Strong

Higher stock prices and rising real estate values boost households

Household Balance Sheets: Assets, Liabilities and Net Worth
As Percent of Disposable Income
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Data source: Carson Investment Research, Federal Reserve 06/24/2025
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Tech Is
Spending Big

No Let Up in Al-Related
Capex Spending

« Al-related capital spending
has reached historic
levels.

Al investment has become

a meaningful growth driver.

Tech capital spending in 2025 vs spending on major US infrastructure projects
Peak annual project percent of GDP
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Source: Manhattan District History, BEA, Planetary Society, Eno Center for Transportation, San Francisco
Fed, Hoover archives, Baruch, GoldenGate.org, New York Times, JPMAM, 2025
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Fiscal Policy Is Front Loaded

Exhibit 3: Front-Loaded Tax Cuts, Back-Loaded Spending Cuts

Percent of GDP Percent of GOP
25 1 Prelminary House Reconciliation Package, Fiscal Effects vs. Cumrent Policy r 2.5
Larger = Enhanced TCIA provisions
20 4 deficit SALT - 2.0
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Fiscal Policy Tailwind - Higher Deficits

—— Federal Surplus/Deficit As % of GDP - United States
I Recession Periods - United States

7

AL /

-10

-12

14

'50

'60

70 '80 '90 '00

10

, -16
'20

@FactSet Research Systems

Y|\



Monetary Policy : Inflation vs The Labor Market

The Fed is cutting rates
despite elevated inflation,

to help prop up the labor
market
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“] don’t make jokes.
1 watch the government and report

the facts.”

w

Will Rogers
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Not About Red Or Blue, It Is About Green

Don't Mix Politics And Investing
Dow Returns (Log Scale) Since Teddy Roosevelt Was In Office (1901 To Current)
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Source: Factset, Carson Investment Research 12/31/2025
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“If the opposite of ‘pro’ is ‘con’, then
the opposite of progress must be
Congress.”

Sam Stovall
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Follow Us, Janet Yellen Does

Market Outlook

“Riding the Wave”

FAc,s vs
€ carson
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“Plans Are Useless, Planning Is Everything.”

President Eisenhower

Your Flan
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No Such Thing As Average In Investing

An Average Year Isn't So Average
S&P 500 Gains Between 8-10% Are Quite Rare (1950 - 2025)
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Source: Carson Investment Research, YCharts 12/26/2024 (1950 - Current)
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“The stock market is fun and, sometimes,
very painful.” Regis Philbin

Volatility Is The Toll We Pay To Invest

S&P 500 Various Declines Per Year (1928 - 2024)
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every 2.0 every 3.5
years) years)
Source: Carson Investment Research, Ned Davis Research @ryandetrick \ CARSON
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No Recession =
Better Potential
Returns

« Above-average returns are
common in non-
recessionary periods.

 Large drawdowns are
historically rare without an
economic downturn.

History favors "above average" returns even over 1-year periods,
especially when you don't have a recession

Distribution of 1-Year S&P 500 Returns iin Non-Recession Years
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Recession years are defined as years in which there was a recession
in at least 6 out of 12 months
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had an annual return over 10%
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The Dual Tailwinds Are Still In Play

Forward earnings expectations still rising

S&P 500 Index - Next 12 Month Earnings Per Share
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Margins expanded in 2025, after bit of a wobble in the first half

S&P 500 Index - Profit Margin (Forward 12-months)
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Data source: Carson Investment Research, Factset 12/31/2025 @sonusvarghese

Profit margin estimated as next 12-month earnings divided by sales
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It Is Confusing
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No, This Isn’t A Bubble

Sales growth & margin expansion powered S&P 500 returns in
2025, much more so than multiple expansion

S&P 500 Total Return Drivers

= Multiple Growth m Earnings Growth u Sales Growth
= Margin Growth Dividends —Total Return
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Sales growth & margin expansion = higher returns

S&P 500 Total Return Drivers

= Sales Growth = Margin Growth
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History
Sugqests It

n’t Be
Smooth Sailing

Pullbacks have been larger
in midterm years, but so
have the rebounds.

35%

25%

15%

5%

-5%

-15%

-25%

Midterm Years See The Largest Intra-Year Pullback

Pullbacks and Returns A Year Off The Lows For The S&P 500 Index Based On

The Four-Year Presidential Cycle

mmm S&P 500 Average Intra-Year Pullback mmmm S&P 500 Average Return A Year After Lows
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The Six Year Itch

Year Six In Office Has Been Very Strong For The Bulls
Presidents That Made It Six Years In Office (1950 - Current)

S&P 500 Returns
Year One In

Office President Year 1 Year2 Year3 Year4d Year5 Year6
1957 Dwight D. Eisenhower (Rep) -6.6% 45.0% 26.4% 2.6% -14.3% 38.1%
1981 Ronald Reagan (Rep) -9.7% 14.8% 17.3% 1.4% 26.3% 14.6%
1993 Bill Clinton (Dem) 7.1% -1.5% 34.1% 20.3% 31.0% 26.7%
2001 George W. Bush (Rep) -13.0% -23.4% 26.4% 9.0% 3.0% 13.6%
2009 Barack Obama (Dem) 23.5% 12.8% 0.0% 13.4% 29.6% 11.4%
2017 Donald Trump (Rep) 19.4% -6.2% 28.9% 16.3% 17.3% ?
Average 3.4% 6.9% 22.2% 10.5% 15.5% 20.9%
Median 0.2% 5.6% 26.4% 11.2% 21.8% 14.6%
% Higher 50.0% 50.0% 83.3% 100.0% 83.3% 100.0%
Source: Ca.\rson Investment Research, FactSet 12/30/2025 \ CARSON
@ryandetrick

* President Nixon was removed from office in August of his sixth year. The S&P 500 fell 29.7% in 1973.
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“]¢’s not me who can’t keep a secret.
It is the people | tell who can’t.”

Abe Lincoln
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The US Isn’t Top Heavy

US Is Not As Top Heavy As The Rest Of The World

91.6%  98.3%

Weight Of Top 10 Holdings In Each Country's ETF (25 Largest Countries) 86.9% 92.1%
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75.0% 49. 7% ’ 71.2%\ 59% | o7.0%

' 38.0% 43.5% 9% 0.2% :
0
50.0% 30.4% 8.9Y% 49.2%
25.0% ' I
0.0%

(a > & @ 2 N 3 @ & &
&eb\‘\\\-’o'@’b“’fb «\0 0,0'\0@&@@0@‘00@
)‘bQ N cb 0 {b' \l~° ,@e' @ (0 q, v‘s 0 ‘l‘ «‘b\,‘\é@.‘. N\ ‘\'b’ @ 6Q @Q .\& (Q \Q
% & & & O @ & T P W
o° 8 e =N
o @ ™
Source: Carson Investment Research, FactSet (based on iShares MCSCI ETF) 11/19/2025 @ryandetrick § CARSON
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Do You Play With Slingshots?

The Slingshot Says Don't Sleep on 2026

S&P 500 Returns After Down >15% YTD And Comes Back To Up Double Digits (1950 - Current)
S&P 500 Returns

Year YTD Low Final YTD Return Next Year Return
1982 -16.4% 14.8% 17.3% (1983)
2009 -25.1% 23.5% 12.8% (2010)
2020 -30.8% 16.3% 26.9% (2021)
2025 -15.3% 16.4% ? (2026)

Average 19.0%

Median 17.3%
% Higher 100.0%

AR N
Source: Carson Investment Research, FactSet 12/31/2025 \ e S

@ryandetrick
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Year Four Is Strong

Year Four Of Bull Markets Tends To Be Strong
S&P 500 Yearly Performance During Bull Markets (1950 - Current

Bull Markets S&P 500 Returns
Start Date End Date Return First Three Years Year1 Year2 Year3 Year4
Of Bull Market
6/13/1949 8/2/1956 79.9% 40.0% 14.5% 12.9% -3.1%
10/22/1957 12/12/1961 38.2% 31.5% 9.7% -4.8% 27.5%
6/26/1962 2/9/1966 59.7% 32.7% 17.4% 2.3% X
10/3/1974 11/28/1980 55.0% 34.6% 21.2% -8.4% 6.2%
8/12/1982 8/25/1987 83.9% 12.8% 15.2% 13.9% 27.8%
12/4/1987 3/24/2000 44.1% 57.7% 2.0% -8.0% 17.5%
10/9/2002 10/9/2007 54.0% 21.4% 29.0% 5.4% 12.9%
3/9/2009 2/19/2020 99.9% 28.8% 5.7% 3.5% 13.7%
10/12/2022 10/13/2025* 83.2% 21.0% 34.7% 12.7% ?
Average 66.4% 31.2% 16.6% 3.3% 14.6%
Median 59.7% 31.5% 15.2% 3.5% 13.7%
% Higher 100.0% 100.0% 66.7% 85.7%
Source: Carson Investment Research, FactSet 10/14/2025
X means the bull peaked and a bear market started this year \ CARSON

* Current bull market is still active
@ryandetrick
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Age Is Just A Number
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Bull Markets
Tend To Last
Longer Than

You Think

Age alone isn’t a
reason for caution.

Bull Markets Last Longer Than You Think
Length of Bull Markets (Months) and When They Started
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Source: Carson Investment Research, FactSet 1/5/2026



Fear Reached
Extreme
Levels in

2025

2025 saw a historic gap
between the level of fear
and the actual economy
(and markets).

2025 Is Unlike Any Other Year, As The Bears Are Everywhere
AAll Bulls Minus Bears And S&P 500 Returns
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